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APPROPRIATION (CONSOLIDATED ACCOUNT) CAPITAL 2013–14 BILL 2013 
Third Reading 

Resumed from 17 September. 

MR W.J. JOHNSTON (Cannington) [12.26 pm]: I rise to speak on the Appropriation (Consolidated Account) 
Capital 2013–14 Bill 2013 and to inform the chamber that Western Australia has lost its AAA credit rating. The 
Barnett government now has a clear record of its incompetence in managing the budget, which we have all seen 
unravel. Every day since 8 August, the budget of Western Australia has come completely to pieces. Today 
Standard and Poor’s did not put the fully funded, fully costed stamp on the budget; it has put the failed stamp on 
the budget. According to the Treasurer during the estimates hearings, this will cost Western Australia an 
additional $21 million a year in interest on our current debts, which are increasing. That is the government’s 
proud achievement. An amount of $21 million has been taken from the budget of Western Australia and given to 
the financiers of the world because of the appalling budget management of the Premier and the Treasurer. The 
Deputy Premier invited members of the government backbench to speak on this bill. They should stand and tell 
us how proud they are that the government has that failed stamp on the front of its budget papers.  

Let us look at some of the issues. I refer to the solar feed-in tariff backflip. Everybody knew that that was a bad 
decision. How could the government have included it in its budget when it knew it was not a good decision? 
Within a day of the announcement of that decision, the minister told us he was already trying to arrange a change 
in that decision. The decision to charge $4 000 to send the children of 457 visa holders to school is an outrageous 
decision. Two years ago, the then Minister for Training and Workforce Development went to Ireland and held 
meetings with 1 000 workers to invite them to come to Western Australia as 457 visa holders. On 8 August, the 
government announced a $4 000 charge to 457 visa holders.  

The SPEAKER: Member for Cannington, I remind you of what I said last night about digressing from capital 
items to general debate. Come back to the point, please.  

Mr W.J. JOHNSTON: As I look at the budget expenditures, we have to realise that all these budget decisions 
add up and make it harder for us to fund the capital works program laid out in the budget. The government likes 
to trumpet its large capital works allocation, but it does not explain that its appalling budget management is 
undermining our capacity to afford this capital works program. So $30 million per annum was booked into the 
budget from that $4 000 charge for the children of 457 visa holders. That was never going to be included in the 
budget. It was a silly decision, it was an unfair decision, and the government has already walked away from it. 
That decision means that it is harder for the government to afford a $2 985 489 000 capital works program. We 
can go through all the different decisions of this government to walk away from its budget strategy. It makes it 
harder and more expensive for it to spend money on this capital works program. It is a shambles. It is not just the 
Labor Party saying that it is a shambles; the credit rating agencies are saying it. For the first time since the 1990s, 
Western Australia has lost its AAA credit rating because of the incapacity of the Premier and the Treasurer to 
provide to the Western Australian people a budget that is accurate and sustainable. Every time they stand in this 
house and say that they are building this and that, they do not explain that they are borrowing every cent of that 
money, increasing debt and undermining the future of this state. Now we know that the credit rating agencies are 
onto them and they have cancelled the state’s AAA credit rating. That is an expense of an extra $21 million a 
year that we did not need to have. If we had a competent government that understands that it has to balance the 
books, we would not be in this situation. The Liberal government has taken the best accounts this state has ever 
had—that is what it inherited in 2008—and ruined them. It has also had the largest increase in income in the 
state’s history. There have never been bigger rivers of gold falling in the lap of a government than has occurred 
on this government’s watch. What is its achievement? It has more money than a government has ever had in the 
history of the state and it makes cuts to education and it still cannot keep the AAA credit rating. It is a disgrace. I 
enjoy the fact that I will never again be lectured on financial or economic management by any Liberal member 
of this house. Their capacity to tell a story about economic management is in tatters. They are incompetent. They 
are incapable of running the state. Members should not believe me; they should believe Standard and Poor’s. It is 
unacceptable that a Liberal government is so incompetent that when it has the biggest rivers of gold and it has 
had the largest increase in income ever in Western Australia’s history, it loses the AAA credit rating. I do not 
understand how it could have more income than has ever been provided in history and still lose the AAA credit 
rating. There is only one reason that that could be the case, Mr Speaker, and I am sure that you will agree with 
me—it is the incompetence of the front bench of this government. 

There is plenty of talk at the moment about certain members of the Liberal Party doing the numbers. We are all 
interested in seeing the email doing the rounds that allocates all the Liberal members to where they will vote. It 
will be interesting for members opposite to tell us where they stand on this issue, because they have all been 
allocated to a team. We can see why people are doing the numbers in the Liberal Party; it is to depose the 
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Premier of Western Australia because he is incompetent at running the state. We know that because he has had 
more money than ever and he has lost the AAA credit rating. It is unbelievable. It is not as though he has 
actually delivered for the state. There is no money in this budget for Roe Highway stage 8 in the member for 
Riverton’s electorate. There is no money in this capital budget for the bus rapid transit system to Ellenbrook or 
for the Ellenbrook rail line. There is not one cent for construction of the airport rail line or the Albany pipeline. 
There is not one cent for construction of the Oakajee port, the Anketell port or a coal export port at Bunbury. All 
these things could be funded if this government spent its money on issues that are important to Western 
Australians, instead of on vanity projects such as Elizabeth Quay. The government is wasting $440 million to 
build a smelly inlet that every professional adviser has said will end up being a sludge pool. There is money in 
this budget for that project, but not a single building will be built with that $440 million for Elizabeth Quay. So 
when the Premier cuts the ribbon on Elizabeth Quay in 2016, he will be cutting the ribbon on a windblown sand-
pipe. That is what we get for $440 million under this government—and it loses its AAA credit rating! It is 
unbelievable. 
Every day for seven and a half years, the member for Cottesloe came into this chamber and criticised the Gallop 
and Carpenter governments for being economic incompetents and for being unable to manage the state. What 
happened when the government left office? There was no debt; in fact, there were fiscal assets in the general 
government sector and there was less than $3.5 billion in round figures of total public sector net debt. What do 
we find today? There is only one thing going up in this state and it is not buildings or cranes; it is the debt of this 
incompetent government. How can government members stand in this place and act in this way? I am reminded 
that the Treasurer called Victoria and New South Wales rust-belt states. Those rust-belt states have a AAA credit 
rating, with a positive outlook. We have been downgraded. The Treasurer talked about Queensland the other 
day. We now share its credit rating. 

Mr D.J. Kelly: We also share incompetent state governments. 

Mr W.J. JOHNSTON: Yes; we certainly share that with Queensland. This government is hell-bent on cutting 
and not delivering for the people of Western Australia. It is indefensible and we need some accountability. 

This government is a shambles. This budget is a disgrace. This government has caused pain, and will cause more 
pain, for Western Australians. It has increased taxes every year that it has been in government. After criticising 
the former Labor government about taxation rates, it has increased the rates, yet it still cannot balance the books. 
Standard and Poor’s said today that it does not trust this government with the future of this state. We agree with 
Standard and Poor’s; we do not trust this government with the state’s finances either. 
It is interesting that only three Liberal members of the backbench and a National Party backbench MP are here at 
the moment. There is not a single minister in the chamber. That is why there are no interjections on me at this 
time. One minister has walked back in! After 10 minutes, a minister comes back into the chamber. It is no 
wonder that there was not one minister here to defend themselves. It is because they are too embarrassed! The 
ministers are too embarrassed by the fact that they have been shown to be frauds. This budget is a fraud. The 
Appropriation (Consolidated Account) Capital 2013–14 Bill 2013 is a fraud and Standard and Poor’s knows it. 
Everybody in this chamber knows it and everybody in Western Australia knows it. It is time that the government 
was honest with the people of this state. 
Debate interrupted. 
[Continued on page 4343.] 
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